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Foreign investors stay selective in May as
Saudi equities attract modest inflows

Foreign Flow Analysis

May foreign flows show that investors are applying a higher risk premium to GCC equities, but May 2026 Net Foralan InflcReiEtl
they are not abandoning the region. The GCC recorded net foreign outflows of USD837mn in

May, led by selling in the UAE, Kuwait and Qatar. Saudi Arabia was the exception, with modest
net inflows of USD53mn.

Qatar

Despite May's outflow, GCC equities still recorded USD1.145bn of net foreign inflows year to
date. The MSCI GCC Index fell 1.1 percent in May to 747 points and is now down 5.7 percent year

to date from 792 points. That is a negative market reaction, but it remains relatively contained
given the severity and duration of the current conflict.

Kuwait

Key takeaway for listed companies

Saudi Arabia’s resilience appears to reflect market liquidity, EM index weight and lower perceived

energy export risk. The market offers the largest equity opportunity set in the GCC and remains QTD Net Foreign Inflows, USDbn
the most important regional allocation for global emerging market investors. Saudi Arabia also
has pipeline capacity to export crude to the Red Sea, reducing its dependence on the Strait of 6 4.8

Hormuz relative to several GCC peers. That does not remove geopolitical risk, but it helps explain
why foreign inflows have remained concentrated in Saudi Arabia.

While a peace deal appears to be making progress, investors are still waiting for proof that the l
crisis is moving toward a final settlement. The ceasefire has helped limit the market reaction, but

the absence of a final deal continues to weigh on foreign flows. Investors will need more than '2 -0.4
headlines alone before rebuilding exposure.
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About Iridium
GCC + e q 0 .
27,240 eee -2,971 — *2.87 Iridium is a management consulting firm and
GCC EM* +28,896 GCC EM* - [ ] [ . . - :
3,022 +2.891 MENA's leading advisor on investor relations.
UAE +10,809 UAE 2,313 I +846
Dubai +1,534 Dubai 1,142 R +372 We unlock valuation potential by advancing
Abu Dhabi +9,276 Abu Dhabi -1,171 B +787 the science and practice of investor relations.
Saudi +17,358 Saudi -33 +2,119
— 41130 Kuwait 344 W +375 Please don't hesitate to let us know if we can
Qatar -331 I +290 be of assistance in any way.
Qatar -402 |
*GCC Emerging Market Countries (Kuwait, Qatar, Saudi Arabia, UAE) For more information contact:
Sources: S&P Capital 1Q Pro, Stock Exchanges, Iridium Advisors Analysis

DISCLAIMER: Iridium Advisors uses artificial intelligence tools that can make mistakes. The information provided in this
newsletter is for information purposes only and should not be construed in any way as business, financial or investment
advice nor as a recommendation to buy, sell, or hold any particular security. Iridium Advisors believes the information in
this newsletter to be accurate, but does not verify its accuracy, timeliness, completeness for any particular purpose
and/or non-infringement. Iridium Advisors does not bear any responsibility whatsoever to provide any updates,
corrections or changes to the information in this document, nor will it accept liability for any damages or losses in
connection with the use of this document. Copyright © 2026, Iridium Advisors. All rights reserved.
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